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Sugar cane production is expected to be down this year because of lower yields.
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Executive Summary
Centrifugal sugar production is expected to be down moderately as a result of the anticipated drop in sugar beet
and sugar cane production.  Sugar cane production is expected to be down because of the lack of rainfall that
normally supplements irrigation.  Sugar beet production will be down because of the drop in planted area in the
Gharb and Tadla.

The GOM still subsidizes sugar at the retail level which results in a very high per capita consumption of sugar.
The GOM has been reluctant to liberalize the retail price of sugar and other staple commodities to avoid abrupt
changes in the prices of these commodities.
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Production

Sugar Cane

After two consecutive bumper crops, this year’s sugar cane production is expected to decline slightly due to
lower yields.  Lack of rainfall that normally supplements irrigation during the January-March period is expected
to have a negative impact on yields. AgAtt forecasts cane production at 1.2 MMT which still represents high
production compared to the average of the last 5 years (0.9 MMT).

All sugar cane is irrigated and is produced in the Gharb (vicinity of Kenitra), Loukkos (vicinity of Larach) and
Moulouya (vicinity of Berkane). The area planted to sugar cane is not likely to increase rapidly since there is not
much land available in the irrigated perimeters unless farmers decide to plant sugar cane in place of other crops. 
During the past few years, most of the increase in sugar cane planting was in the Gharb and Loukkos areas.  The
area planted to sugar cane in Moulouya showed virtually no increase because of the lack of irrigated land.

Sugar Beet

Last year’s sugar beet production reached its highest level since the early 90's due to a combined significant
increase in harvested area and also because of  high yields.  This year’s crop is forecast to decline significantly
owing to significantly lower planted area especially in the Gharb and Tadla (vicinity of Beni Mellal).  In the
Gharb, sugar beet processing mills refused to contract farmers in the rainfed areas because of consistently low
yields.  In the Tadla, many farmers were discouraged to plant beet because of low anticipated returns. Thus,  the
total area planted to sugar beet is expected to be down to 54,000 ha compared to 64,110 ha last year.  Sugar beet
production is not likely to exceed 2.9 MMT. 

Most sugar beet is irrigated and is located primarily in the Loukkos area (vicinity of Larach) and the Gharb. The
drought experienced by Morocco this year is likely to reduce yields significantly in rainfed areas and will result
in many beet fields not being harvested.

Farmer Price

No Change since last report (MO9006)

Centrifugal Sugar

The 1999 sugar production is estimated at 500,000 MT with about 126,000 MT coming from sugar cane and the
remaining from sugar beet. This year’s production is expected to be lower compared to last year reflecting the
anticipated decline in sugar beet and sugar cane production.
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Consumption

Nearly half of Morocco’s sugar consumption consists of sugar cones. These cones are commonly used in rural
areas where nearly half of the Moroccan population lives. Granulated sugar accounts for about 40 percent of the
total while large and small cubes combined account for 12.6 percent.

The government continues to subsidize consumption at the retail level resulting in artificially low consumer
prices. The GOM sets consumer prices and wholesaler and retailer margins resulting in a uniform price for
refined sugar throughout the country. The GOM pays the sugar refineries a subsidy of 2,000 dirhams/MT (about
$200) for refined sugar they put on the market regardless of the type of sugar (granulated, cubes or cones)
produced. The subsidy is believed to have resulted in Morocco having one of the highest per capita consumption
of sugar in the world (over 30 Kilograms).

The private sugar refinery COSUMAR, accounts for nearly 70 percent of Morocco’s sugar market and produces
over 90 percent of the sugar cubes consumed in Morocco.  Last year, worker strikes resulted in shortage of sugar
cubes in the market which encouraged some companies to import refined sugar from France.

Trade

Although some of the imports were made by the public refinery SUTA and the GOM sugar distribution
company, ONTS, the private refinery COSUMAR still accounts for most of Morocco’s sugar imports. 

Sugar imports consist mostly of raw sugar to be refined locally.  However, during the past two years, Morocco
was forced to import some refined sugar from France to fulfill local demand and compensate for the shortage
caused by the workers strikes at COSUMAR. 

Customs Duties 

No change since last report (MO9006)

Policy

While sugar imports have been liberalized since 1996, sugar prices at the retail level are still fixed by the GOM
at an artificially low level. Sugar refineries have been complaining about the reluctance of the GOM to liberalize
retail prices of sugar.  Presumably this would allow the refineries to compete for quality and pass on the
fluctuations in world prices of sugar to the consumer. However, liberalization of staple commodity prices is
likely to result in higher prices not only for sugar but also for vegetable oil and standard wheat flour. These three
products are staple foods and the GOM is very sensitive about any abrupt increases in their prices to avoid social
unrest.

Privatization of Beet and Cane Processing Plants
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The privatization of the sugar beet and cane processing mills has been facing serious difficulties primarily
because of the low return of these mills and the excessive number of employees working at those plants. The
GOM has merged some companies in order to improve their productivity and made them more appealing to
potential buyers. Currently, the GOM has announced no final agenda for privatization. However, it seems that
four plants (SUTA, SURAC, CUCRAFOR, and SUNABEL) are the best candidates for privatization.
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PSD Table
Country:
Commodity: Sugar Beets

1999 2000 2001
Old New Old New Old New

Market Year Begin
Area Planted 50 50 64 64 0 54
Area Harvested 49 49 63 31 0 50
Production 2822 2822 3100 3223 0 2900
TOTAL SUPPLY 2822 2822 3100 3223 0 2900
Utilization for Sugar 2822 2822 3100 3223 0 0
Utilizatn for Alcohol 0 0 0 0 0 2900
TOTAL UTILIZATION 2822 2822 3100 3223 0 2900

PSD Table
Country:
Commodity: Sugar Cane

Centrifugal
1999 2000 2001

Old New Old New Old New
Market Year Begin

Area Planted 21 21 22 22 0 22
Area Harvested 16 16 17 17 0 18
Production 1257 1257 1300 1372 0 1200
TOTAL SUPPLY 1257 1257 1300 1372 0 1200
Utilization for Sugar 1257 1257 1300 1372 0 1200
Utilizatn for Alcohol 0 0 0 0 0 0
TOTAL UTILIZATION 1257 1257 1300 1372 0 1200
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PSD Table
Country: Morocco
Commodity: Sugar

1999 2000 2001
Old New Old New Old New

Market Year Begin 01/1998 01/1999 01/2000
Beginning Stocks 197 197 194 258 184 225
Beet Sugar Production 364 364 410 374 0 360
Cane Sugar Production 126 126 130 126 0 115
TOTAL Sugar Production 490 490 540 500 0 475
Raw Imports 500 557 450 450 0 460
Refined Imp.(Raw Val) 2 4 0 7 0 5
TOTAL Imports 502 561 450 457 0 465
TOTAL SUPPLY 1189 1248 1184 1215 184 1165
Raw Exports 0 0 0 0 0 0
Refined Exp.(Raw Val) 0 0 0 0 0 0
TOTAL EXPORTS 0 0 0 0 0 0
Human Dom. Consumption 995 990 1000 990 0 990
Feed Dom. Consumption 0 0 0 0 0 0
TOTAL Dom. Consumption 995 990 1000 990 0 990
Ending Stocks 194 258 184 225 184 175
TOTAL DISTRIBUTION 1189 1248 1184 1215 184 1165

Import Trade Matrix
Country: Units: Metric Tons
Commodity: Centrifugal Sugar
Time period: Calendar Year 1998
Imports for 1999 2000
U.S. U.S.
Others Others
Brazil 512
Guatemala 25
Mexico 20
France 4
Total for Others 561 0
Others not listed 0
Grand Total 561 0


